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BY FAX

Marc BONNANT, Eag.
Attorney-at- law
3, rue de Bsaumont

1206 GENEVA

July 10, 1988

R& ! Mr. A.M. Ahmad ANSARI V., S.M.1. Reza II PAHLAVI
—_— DAL V. O,

‘Rear Colleagus,

<. acknowleldge TRCelpt of your latter dated June 27, 19B9.

I have . transmittad: S¥Pur. Above mentioned letter to my
Client whd asks: ma 't snewer to You as #ollows :

1)_ He ip exty

Voot oy g

LY mn-pﬂnd by the thraats of’a panal
-compIRint, lIno-aln“haa slways acted ifi a most Aoyal
mannez. dn.hig. b business ralations ‘with the imparial
family ofilrany

"z\van‘{l:haaa :.daya,ﬂ!r ‘A Anpari: i-'iii- haa ‘Contacts’ with
BTN _'-mza‘.rahlavi who'zhas .shown him his .
Lonfidenca s wali a of ‘him:mothar; Both have
mtimm:y <thay 418" _not’ given any
‘mandata’ to anynta - :aga:!.nnt him™ “0ilvilly or
Jbenaliy My cligny. ‘:l:hewo‘!ora doas not understand how
you oan Bit against Him and>would b must gbliged to
Tecaive: emhnam on thia mubject.

2) Furthermozs] Mri X Enk P ma.:.t'man | d1f¥ichiltian-in

unda;-tmiﬂm;h-_i?mmnfmx _YOUr. summon eince.ha has
adlready given =l the.necessary*information.to the
attorneys: mma‘Mnjuty,m Particular-to Mr. Willian
Jackson of Naw York and to.Mr.. C.L.: .Wegmer of Atlanta.
During dinauuion, “youx: ul:l.nnt dld not contest
*tha fifuresios the Aisbursements: made by Mr. A.: Ansari
1:_!&-1:11. acoount ot Hiyg' Mnjasty 46, oovar his: various

88 MUr tharmore; *your clisnt also knows that a
ana' uit. sgainst EiF - 1; Bnﬂing “In-tha Court: of
The nited Statea  clalnig ion a; t
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Auqust 24, 1989

T0: H.I.®. Farah Pahlavi
H.I.M. Ali Reza Pahlavl
Hc:l

M, Rerza Pahlavi

I would like to make the following suggestion as a
procedure for resolving our differences.

All comnunication between us wlll be in writing through
Mr. Jackson's ottice,

Each igcue in disputs will be presanted separately by
me t0 you with my proposed disposition, If wa agree on that
point, that lssue is coneidered sattled. If we do not agree,
we will get separate copinions on the disputed j{ssua from
Mr. Jackson, Mr. Wagnar, and Mr. Marchman. Baged on those
three opinions, we will try to agree On the issua., If we
d> not agree, we then choose a panel uf three people, one
choeen by you, one chousen by me, the third to be chosen by
rutual agreemant betwesn us; Lf we cannot agree on such third
person, then the third person will be selected by the two
pecple previously chosen., bBSuch panel will then resolve that
particular issue., The decision of such panel on that particu.arc
is3ue will be considered binding by all o2 us.

Then we move to the next issue in dispute using the
same procedura.

When all imssnuas have been reaclved based on such procedure,
a yeneral settlement agreement will be prepared by Messrs.
Jackmon, Wagner, and Marchman, which will be signed by all
ot us.

As part of this suggertion, I alao regquire that you
agree for the Virginia house t¢ ba s0lad ae soon as feasible
with the sale procaade to ba held in escrow by Mr. Jackson's
tirm and then to be disbursed as provided by the terms of
the genecral agreament.

This proposal i3 cpen for your conaideraticn and
acceptance until Tuesday, August 29, 1989,

God Be Wirh You,

. e ——

shmad A. M, Ansari =

Mo : 5
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T0: Farah Pahlavi

H.I.M,

H.I.M. Al1i Reza Palayi

H.I.M. Reza Palavi

Based on my conversation with Mr. Jackson on August 28, 1989,

I am making the following proposal in an effort to settle promptiy ail
differences between us. This proposal will only become valid upon

the unanimous agreement of all parties whose names appear on the

proposal.

As I have insisted from the beginning of the disagreement,
a comprehensive agreement and settlement of all matters in dispute
is the only way to solve our problems. These are the terms of

my proposal:

1. Accounting: An accounting should be performed by 2 mutually
acceptable accounting firm, keeping in mind that from inception
confidentiality was an extremely important factor in the nature
of our record keeping practices, All instructions from H.M. were
given verbally to me and no receipts were taken by me from H.M, or
by H.M. from the people who received funds from H.M. Expenses of
business and expenses for the benefit of H.M. were paid as deemed
necessary in accordance with our understanding with .M, ang no
supporting documents were required to be kept or maintained.

Based on the repeated instructions of H.M., no books, records,
documents, receipts {if any), invoices, etc., were kept by me or
otheres relating to these matters. Further, most payments and
deposits made upon H.M's instructions were in cash, and therefore

are not reflected in bank statements.

CEIN S
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Subject to the foregoing existing limitations on any
aacounting, I agres to cooperate fully with the accounting
firm selected and to furnish all requestad information, answer
all quastions, and make available all books, records, and
other papers in my posseasion or under my control so as to
assist the accounting firm in effectivaly and expeditiousaly
completing its study. Likewise, H.M. will fully cooperate
with the accounting firm and furnish all required information,
answer all quastions, and make available all books, records,
and other papers ln hia possession relating to funds and
digpaersements received by him or on his beshalf from me or
any companies created and/or managed by ma in accordance

with the powers of attornay from H.M. to ma.

During the time of this accounting, the accounting firm
and all partios involved in connection with the accounting
and investigation should be fairly compensated for their
time, and all costs and expenses, including travel, office,

etc. should be paid by H.M,

As contidentiality is a matter of utmost importance
to you, I propose that the accounting firm will issue to
Mr. Jackson, and to Mr, Jackson only, & confidential written
report of its study and accounting which will be presented
to you in Mr. Jackson's office and also to me in his office.

1 will ask Mr. Jackson's pledge that the report, or coples
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—

thereof, will never leave his office in any shape or form,
or be presented to any other persons or entities, and that
the report will be destroyed within one (1) month of its

presentation. I want your concurrence in such instructions.

2, Bank Investors Repayment: You are awara that a

numbar of Lnvestors have placed their money in Midcontinental
Bank. As the Chairman of the bank, I authorized the loan

of such funds to H.M., and H.M. in turn placed thosa funds

in my control to ba managed pursuant to our contract. This

was done to increase H.M.'s chances of realizing more returnsg

en such funds., H.M, owes these entrusted funds to such investors
ragardless of the disagreemant between him and me, and sveary
effort should be made between us to see that such investors

are repald in full.

The bank has two groups of such investors. The first
group is composed of those requiring smaller interest rate
returng on their investments, and therefore are undertaking
less risk with their funds, The first group should be repaid
firet. The sacond group took a highar intarast rate of return,
and therefore were willing to take greater risks than the
first group. The second group should be repaid after the
firat group ls repaid.

Before tha avants occurring in April, it was our mutual

plan and understanding in an orderly fashion to sell the
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Vvirginia house, to recover thea E, . Hutton claim, and take

tha oil company public. From the rnet proceeds recaived from
such actions, tha first described group of bank investors

were to ba rapaid first, then the second group of bank investora

were to be repaid. The remaining funds after such repayment

would be for the benefit of H.M,

Due to the avents of the last four months, the house
should be sold as soon as feasible, and the first group of
investors be repaid immediately thereafter. The remaining
net proceeds of tha house sale should ba held by Mr. Jackson's
firm in aesorow subject to the provisions of this proposal,

We ahould continue to pursue tha X, F. Hutton claim and take
the oil company public as soon as feasible, and with the
net proceeds realized from thesa actions we should first
pay the ssecond group of investors. The remainding fundas

shall then be paid to H.M,

J. E. F. Hutton: With regard to the pending claim

against E. P, Hutton, I shall personally cooperate fully

and ghall attampt to enlist the full cooperation of Dr. Kasraie
and Dr. Ghorban to the extent required in pursuing such claim

to conclusion. Dr, Kasraie, Dr. Ghorban and I shall be entitled
to prompt reimbureement of any and all reasonable out-of-pockat
expanses incurred by us, including all legal fees and litigation
expenses incurred or charged to us to to any companies in

which we may have an intarest in connection with the E. F.
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the truth in these matters, and to settle promptly our differences
in a4 just manner. Ve all have too much at stake to permit
the courts, with the inevitable attendant publicity focused

on thase matters, to make the final determination.

God Pa With You.

AAn A —

A.A.M, Angari
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JAMES . RIDER" 1503 - 215T STREET, N.W. BERNARD MARGOLIUS
DIMITRI P. MALLIOS +
OF COUNSEL

PHILIP N. MARGOLIUS + WASHINGTON, D.C. 20036 _
RICHARD T. TOMAR + {202) 328-0500 5] MONROE STREET
FAaAL E. DAVIS + SUITE 14G!
2::‘;; f:i";;lss‘ ROCKVILLE, MARYLAND 20850

A FACSIMILE (202) 223-0585 )
HRIAN D, RONDON + (3G1) 340-7808
:::g:;f;“:::i:: 2461 NORTH WASHINGTON BLVD.
WATHLEEN MCTEAGUE® ARL'“?:;‘;‘ :;:G;';';Qazzm
+ D.C. AND MO,
' D.C.AND VA April 23, 1990

% Q.C., MD. AND FLA,
* DG, MD.AND VA,

Thomas J. Cawley, Esquire
Hunton & Williams

3050 Chain Bridge Road
P.O. Box 1147

Fairfax, Virginia 22030

Re: Ahmad A. M. Ansari, et al. adv.
Medina Development Company, et al.,
Civil Action No. 90-0402-A

Dear Tom:

As we discussed, I am setting forth a settlement propesal
that is based upon the discussions of my client, Ahmad Ali
Massoud Ansari, with Dr. Kazemian:

1. The dispute which forms the basis of this lawsuit, and
all other matters presently in dispute between the parties, shall
ke submitted to binding arbitration. His Imperial Majesty Reza
Pahlavi ("RP")} shall choose one arbitrator initially. Ahmad Ali
Massoud Ansari ("“AA") shall then choose a second arbitrator. 1If
the two selected arbitrators cannot resolve any disputes before
them, if they choose, they shall select a third arbitrator to
participate in further arbitration. The Statute of Limitations
on any cause of action will be teolled from the date of the
signing of this Agreement by both parties. The arbitration shall
be binding, and any award or determination by the arbitrators
shall be subject to judicial enforcement by any court of
competent jurisdiction in the United States.

2. RP shall dismiss €ivil Action No. 90-0402-A with
prejudice and shall dismiss with prejudice any other suit
pending, in any other court in any country, against AA within
seven {7) days of the signing of this Agreement.

3. The parties shall execute mutual releases releasing the
other from any and all claims, other than the claims subject to
arbitration existing as of the date of the signing of this
Agreement.

vot]
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4. AA shall provide RP with a complete accounting, to the
best of his ability, of all funds that are the subject matter of
this lawsuit. This accounting shall be concluded within eight
(8) weeks of the signing of this Agreement. AA will give this
acceunting to RP and, at his option, RP may give it to the
arbitrators or his attorneys.

5. AA will use his best efforts to obtain the release of
the liens of the so-called small investors against the McLean
property by said so-called small investors, within fourteen (14)
days of the signing of this Agreement, provided that said so-
called small investors are given a first priority of payment on
any proceeds, after expenses, realized from the claim against E.
F. Hutton. 1In the event AA is unable to obtain such releases, RP
shall have the option to cancel this Agreement within seven (7)
days after the conclusion of the initial 14-day period,

6. AA will request from all banks or other institutions in
which he has deposited any money on behalf of RP, including
KredietBank and Banque Paribas, copies of all records, including
statements, receipts, advices, transfers, canceled checks, and
other documents in the banks' possession.

7. AA will execute and deliver to RP, if desired, written
consents that would allow the banks, referred te in paragraph 6
above, to provide RP with the requested documentation in the
event that AA does not provide it, as set forth in paragraph 6
above.

8. AA will deliver written resignations as president and
director of Medina Development Company, and will execute a
transfer of his stock interest in the company.

9. AA will turn over to RP all records of Medina
Development Company from January 1, 1984, including all titles to
real property and vehicles currently owned by Medina, and all
insurance, taxes and other papers relating to RP's house in
MclLean, Virginia, and will release RP of any liability in
relation to Medina Develcpment Company prior to August 21, 1989.

10. AA agrees to ccoperate fully with the prosecution of
the current case against E. F. Hutton.

I believe that these terms reflect the understanding between
Mr. Ansari and Dr. Kazemian. I will await your reply.

Sincerely yours,

Gl

Richard T. Tomar
RTT: kme
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